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HANOI -- Vietnam's economic growth accelerated in the second  format.

quarter as rising foreign investment helped boost industry and * Order a reprint of this article now.
construction. Gross domestic product grew 8% in the second

quarter from a year earlier, up from a rise of 7.7% in the first quarter, the government said
Friday.

Many foreign companies are interested in Vietnam as a country that offers cheap labor and that
can serve as an alternative to China.

"Vietnam is one of the strongest performing economies, not just in the region but in the world,
at the moment. What's interesting in the numbers is that you can see the impact of stronger
foreign investment,” said Katie Dean, senior economist at ANZ Investment Bank in Melbourne,
Australia.

Industry and construction remained the main drivers of the economy in the first half of the year,
accounting for 40.5% of GDP and growing 9.9% from last year. That compares with a growth
rate of 9.3% in the first half of last year.

The General Statistics Office said total investment in Vietnam in the first six months rose 14%
from the year before to 196.8 trillion Vietnamese dong ($12.2 billion), including 35.2 trillion
dong from foreign firms, up 19% from the year before. The government didn't provide sector-
by-sector statistics for the second quarter alone. In the first half of the year, GDP grew 7.9%
from a year earlier, the government said.

"Despite many difficulties such as widespread drought, diseases for agricultural crops and
animals, and higher material costs, the economy continued to grow stably," the government said
in a statement. The government is targeting growth of 8.2% to 8.5% for the year.

In a recent interview, Vietnam's President Nguyen Minh Triet said that while it will be difficult
to maintain growth rates in excess of 8% over the next several years, the government "will try
every effort to reach higher growth of about 8.5%."

ANZ expects growth of around 8.5% in 2007 and anticipates the high rate of expansion will
continue for some time, as rising incomes help growth to spread from the industrial sector to
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services, Ms. Dean said. But there are risks, including the continuing presence of bird flu in the
country and the possibility of a slowdown in global demand for exports.

"The challenge for the government now is to make sure that the economy doesn't overheat,” Ms.
Dean said. "This is going to be an increasing challenge as more of the world hears about
Vietnam's strong growth potential.”

Between January and June, Vietnam earned $22.46 billion from its exports of goods and
commodities, up 19%, and $3 billion from its exports of services, up 17%.

--Tom Fox contributed to this article.
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